LME/MCO Solvency Dashboard

In accordance with S.L. 2023-134, SECTION 9G.7A.(all), which enacted General Statute 122C-125.3, on a
quarterly basis beginning on April 1, 2024, the Department of Health and Human Services (DHHS) will utilize
information from financial reports submitted monthly by each Local Management Entities/Managed Care
Organization (LME/MCO) to evaluate each entity's compliance with solvency standards specified in their
contract with the State.

The tables below document the DHHS findings for the quarter ending in June 2026 and will be updated each
quarter going forward based on the most current previous quarter’s available financial data. Note that monthly,
quarterly, and annual financials used for this report are subject to change based on the results of LME/MCO

audits and/or restated financial reports that are submitted to the Department after the posting date of the
dashboard.

Each solvency standard is briefly described, followed by a table that indicates each LME/MCQO’s performance
against the standard.

Current Ratio

Contractual Requirement: Each LME/MCO shall maintain a Current Ratio above 1.0, as determined from the
monthly, quarterly, and annual financial reporting schedules.

The Current Ratio is defined as Current Assets divided by Current Liabilities. Current Assets include any short-
term investments that can be converted to cash within five (5) Business Days without significant penalty. A
significant penalty is a penalty greater than twenty percent (20%). Current liabilities are obligations whose
liquidation is reasonably expected to occur within one year.

If an LME/MCQO’s Current Ratio falls below 1.0 at any point in time, the entity must submit a report to DHHS
that describes the reason for the decline, proposed corrective action to increase the ratio and projections of the
impact of the corrective actions.



Table 1- Current Ratio Summary Findings (Apr ‘26 — Jun ‘26)
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$539,894,557

May — 26

$294,523,819

$311,897,632
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$106,029,856

1.83
Compliant

2.21
Compliant

1.9
Compliant
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June - 26

$487,567,031

$234,724,314

$308,006,654

$144,748,679
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$367,085,325

$364,577,538
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Compliant

2.13
Compliant

1.8
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3.68
Compliant

Assets & Liabilities are Medicaid-only Current Assets/ Current Liabilities (minimum benchmark Current Ratio of

1.0)




Defensive Interval Ratio

Contractual Requirement: Each LME/MCO shall maintain a Defensive Interval Ratio above
thirty (30) Calendar Days as determined from the monthly, quarterly, and annual financial
reporting schedules.

The Defensive Interval is defined as Cash plus Cash Equivalents divided by Average Daily
Operating Expenses.

If an LME/MCO’s Defensive Interval Ratio falls below 30 days at any point in time, the
LME/MCO must submit a report to DHHS that describes the reason for the decline, proposed
corrective action to increase the ratio and projections of the impact of the corrective actions.

Table 2- Defensive Interval Ratio Summary Findings (Apr ‘26 — Jun ‘26)

April - 26 May — 26 June - 26
Total Ratio Total Ratio Total Ratio
Cash +
Current $434,457,509 $440,733,573 $372,455,867
Alliance Investment 58.9} 63.1§ 53.57
. Compliant Compliant Compliant
Operating $221,259,261 $216,350,261 $208,563,995
Expense
Cash +
Current $212,935,937 $263,977,319 $284,237,786
Partners | Investment 39.67 49.72 50.57
Overatin Compliant Compliant Compliant
Ig)xpenseg $161,018,244 $164,595,553 $168,633,511
Cash +
Current $375,187,191 $430,248,971 $454,659,777
Trillium | Investment 39.99 47.90 46.57
Operatin Compliant Compliant Compliant
F}jxpenlseg $282.217.450 $279,227,471 $293,789,114
Cash +
Current $297,418,453 $300,101,542 $288,674,376
e Investment 65.65 66.22 63.29
. Compliant Compliant Compliant
Operating $135,914,086 $140,486,661
Expense T T $136,835,221

Figures are Medicaid-only Current Assets/Operating Expenses (minimum benchmark Defensive Interval

of 30 days)




Capital Reserves

After Tailored Plan launch, if an LME/MCQO’s capital reserves fall below 9.0% of total expected
annual combined Tailored Plan/MDPIHP Medicaid capitation in any quarterly statement, the
Tailored Plan must submit a report to DHHS that describes the reason for the decline in capital
reserves, proposed corrective action to increase capital reserves and projections of the impact of
the corrective actions on the capital reserve levels.

Table 3a- April 2026 Capital Reserves Summary Findings

LI 0 ] Current Capital as
Tailored . Tailored Plan (TP) 5
Plan/PIHP Total Capital + Medicaid Direct | ° A’lggvgl;MD
BH (MD) Revenue

Alliance $219,993,050 $2,207,791,579 9.9%
Partners $205,632,616 $1,784,714,104 11.5%
Trillium $304,148,161 $2,953,586,493 10.3%

Vaya $148,811,410 $1,548,524,140 9.6%

Current Capital is based on LME/MCO (Full Entity) Unobligated Assets (Tailored Plan Requirement is 9.0%)

Table 3b- May 2026 Capital Reserves Summary Findings

Tailored T:‘.(l)tal :;:}L“t(?lfip) Current Capital as
PlaaII/(I)’lii-IP LI e R I lt’I(::l('ficaid ]I;irect O LY
BH (MD) Revenue Revenue
Alliance $216,647,354 $2,207,791,579 9.8%
Partners $199,921,019 $1,784,714,104 11.2%
Trillium $308,357,772 $2,953,586,493 10.4%
Vaya $146,007,881 $1,548,524,140 9.4%

Current Capital is based on LME/MCO (Full Entity) Unobligated Assets (Tailored Plan Requirement is 9.0%)




Table 3c- June 2026 Capital Reserves Summary Findings

Lol L i) Current Capital as
Tailored n Tailored Plan (TP) A
Plan/PIHP O CEra el + Medicaid Direct | 2 A’l‘;:vgl:“eMD
BH (MD) Revenue

Alliance $223,877,371 $2,207,791,579 10.1%
Partners $188,989,422 $1,784,714,104 10.6%
Trillium $319,420,966 $2,953,586,493 10.8%

Vaya $140,630,930 $1,548,524,140 9.08%

Current Capital is based on LME/MCO (Full Entity) Unobligated Assets (Tailored Plan Requirement is 9.0%)




Profit/Loss

Profit or Loss will help determine the current financial position of the LME/MCO but there is no
requirement to operate with a profit or certain amount of profit.

The Profit or Loss is defined as Total Revenues minus Total Expenses.

Since there is no specific target for each Plan to meet, no corrective action will be required
associated with a Plan’s quarterly profit or loss.

Table 4- Profit / Loss Summary Findings (Apr 26 — Jun 26)!

Total Expenses

April - 26

$221,259,261

Total Revenue

Total Expenses

$208,434,427

$161,018,244

Total Revenue

Total Expenses

$156,479,524

$282,217,450

Total Revenue

Total Expenses

$258,896,261

$135,914,086

Total Revenue

$134,151,153

($12,824,834)

May - 26

$290,857,859
($3,481,671)

Loss

($4,538,720)

June - 26

$208,563,995
$7,179,203

$287.376,188 Loss

$206,771,004
($4,243,091)

Loss

($23,321,189)

$215,743,198 Profit

$168,633,511
($7,943,910)

Loss
$202,527,913

$345.685,561 | g3 793 405

Loss

($1,762,933)

Loss
$160,689,601

Profit
$348,979,056

$191,276,971
($2,930,533)

Loss

Loss
$288,728,451

$136,835,221
$1,721,905

Loss
$188,346,438

Profit
$138,557,126

Calculations are based on Tailored Plan and Medicaid Direct Revenue and Expenses only, State-funded services
are not included. Profit/(Loss)= Revenue (Service + Administrative + TCM) - Expenses (Net Service+

Administrative)

! Department is following up with Partners and Trillium following significant losses reported in Q4 SFY26



